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UNIVERSITY OF MUMBALI

Tale Vibhag Shikshan Prasarak Mandal’s
D. G. Tatkare Arts and Commerce College Tala, Raigad.

Class: S.Y.B.Com (SEM-IID) Date: 27/1072023

Sub: Accountancy and Financial Management-111 Marks: 100
Note 1. All Questions are Compulsory
2. Right hand side number shows Marks
Q.No.1 A) The Following Statements are True or False. [1OM]

. Final accounts are prepared at the end of each accounting year.

. Closing stock is valued at Cost Price or Market Price whichever is more.

. Interest on partnar’s loan is debited to P & L App. Ale.

. There is no maximum limit to the number of partners in a firm.

. Amalgamation is merger of businesses.

. A new company is formed on conversion of a firm into a Ltd. Company.

. On Amalgamation General Reserve is credited to partners Capital Accounts in their profit sharing
ratio.

8. Excess capital method is known as Highest Relative Capital method.

9. Purchase consideration is not necessary on conversion of a firm into a Ltd. Company.
10. Loss on realisation should be distributed among the partners in their capital ratio.

dn LI N ==

~) N W

B. Match the Following Columns.

[1oM]

Column A

Column B

. Partners Salaries
. Purchase Consideration
. Purchasing Firm

PO I S

. Creditors

5. Carriage Outwards
6. Bills Discounted

7. Net Assets Method
8. Vendor Firm

9. Admission of Partner
10. Carriage Inwards

a) Old Firm

b) Debitedto P & L Alc

¢) Assets minus labilities

d) Debited to Trading A/c

e) Contingent Liability

f) Debited to P & L Appropriation A/c
¢) Old ratio minus new ratio

h) Outgoing Partner

1) Consideration payable on amalgamation
J) External Liabilities

k) [ncomeing partners

1) New Firm

Q.No.2. A and B were in partnership sharing profit and losses in the ratio of 3:2. From 1" April,2022, they
admitted C into partnership giving him 1/5 share in profits. He brought Rs. 1,20,000 of which Rs. 15,000

was considered as share of goodwill and the balance as his share of capital. You are given: [15M]
Trial BalanceAs on 31 March, 2022

Particulars Amount | Particulars Amount

Drawings: Rent Payable 11,100
A 48,000 [ Outstanding wages 32,400
B 42,000 | Sales 31,68,000
C 30,000 | Purchase return 31,800

Purchases 19,95,000 | Reserve for Doubtful Debts 14,400

Sales return 48,000 | Creditors 3,61,200

Debtors 4,83,000 | Bills payable 90,750

Opening Stock 3,26,700 [ Dividend 9,900
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Wages 2,41,800 | Capital: m
Salaries logggg g | :00: 500
E”"di"gs 934’000 C (as on 01/0472022) | 1.20,000
atents :
Postage and Telegram 38,700
Power and Fuel 22,500
General Expenses 39,750
Rent, rates and Taxes 42,000
Bad Debts 6,300
Investments 1,95,000
Prepaid Insurance 6,000
Cash and Bank 70,800
Bills Receivable 2,05,500
41,20,050 41,20,050
Adjustments:

I. Closing Stock was valued at Rs. 1,95,000.
2. Goods costing Rs, 12,000 have been st
3. Write off 20% of Patents.

4. Create provisions for doubtful debts @ 5% of the debtors.
5. Depreciate building @ 10% p.a.

Prepare Trading and Profit and Loss Account and Balance Sheet as on 31

olen but not entered in the books.

March, 2023.
: OR
Q.No2.Form the Following trial balance of A and B Yyou are require to Prepare Trading and Profit and
Loss Account for the year ended 3| March, 2023

and Balance Sheet as on that date after adjustments
given below:

Trial BalanceAs on 31% March, 2022

Adjustme | Particulars Amount | Particulars Amount

nts: Stock (01/0472022) 1,05,000 | Sales 9,90,000

1. The | Salaries and wages 27,600 | Discount 14,400

Closing Cash 30,000 Creditors 60.000

Stock Rs, | Purchases 6,75,600 | Bank Overdraft 30’000

1,20,000. | Sundry Expenses 25,800 | Interest on [nvestments 21:600

5 gf_?ldulgtlve_ W:%GS 42,000 | Capital Account;

Depreciat L:x S hecelvable 24,000 A 1,80,000
b w Charges 9,000 oy

= Bu'ld":g Bad debts 3‘000 B 120,000

at  10% | works expenses 13:000

B and | commission 9,000

Furniture Investments 60,000

at  10% | Debtors l ‘20:000

p.a. Trade Mark 24,000

3. Unpaid | Tools and Equipments 18,000

salaries Furniture 36,000

and wages | Goodwill 39,000

Rs, 2,400 | Building 1,50,000

and \\__ 14,16,0

Printing bill Rs, 3,600, L&\—“ﬁ@g—

4. Uninsured goods worth

Rs, 30,000 were og b
3. Partners share profit ap Y fire,

d losses in thejr Capital ratjq,

QNo.3 Sujit, Vikrant and S|

respectively. The firm dissolve
[15M]

Wbham are part -
iy Ners, sharjp : 12
don3® March, 2023 when llii,p rofits apg losses in the ratio of ’

Balance Sheet was as below:

" 31030073

|

Balance Sheet as g
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. Liabilities _Amount | Assets Amount
( “l"‘“‘l f}k‘\‘ﬂl"“h‘l | Cash and Bank 35,000
s}g.u_u 1,71,500 | Fixed Assets 3,15,000
Vikrant 73,500 | lovestment 35,000
Shubham 35,000 | Stock 35,000
Reserves 42,000 | Debtors 17,500
Secured Loan 63,000 ‘
Bills Payable 35,000
Creditors 17,500
4,37,500 4,37,500

Additional Information:
The realisation expenses were

T ‘ estimated Rs. 14,000 but it was actually Rs. 13,000.
I'he assets realised as follows:

Realisation I Realisation | 2™ Realisation | 3@ Realisation | 4™ Realisation
Amount . 87,500 31,500 1,12,000 1,08,500
Prepare a statement showing distribution of cash by applying “Excess Capital Method™.

OR

Q.No.3:A,B and C were in partnership, sharing profits and losses in the ratio of 3:2:1 respectively. On 31

March, 2023, their balance sheet was as under.

Liabilities Amount | Assets Amount
Capital Accounts: Cash and Bank 25,000
A 1,22,500 | Sundry Assets 2,25,00
B 52,500 | Drawings:
C 25,000 A 25,000
General Reserve 30,000 B 25,000
Loan from BOI (Secured) 45,000 C 12,500
Bills Payable 25,000
Sundry Creditors 12,500
3,12,500 3,12,500

Additional Information:

I. Rs. 10,000 has to be provided for realization expenses.
2. The following net realization were made:

15/04/2023 Rs. 50,000
30/04/2023 Rs. 10,000
10/05/2023 Rs. 67,500
19/05/2023 Rs. 65,000

3. The actual realisation expenses were Rs, 12,500,
Prepare a statement showing distribution of cash by applying Excess Capital Method.

Q.N0.4. Monika and Sanika are partners who share profits and losses in the ratio of 2:3 in the business. In
the similar type ol business Vaishali and Sakshi are partners who share profit and losses in the ratio of 3:2.
[t was agreed on 1™ April, 2023 the firms are to be amalgamated into Monika and Sanika and Co. as on

31% March, 2023the Balance Sheet of their firms were as under: [15M)
Liabilitics M/s MS | M/s VS | Assels M/s MS | M/s VS
Capital Account: Land 1,95,000 | 2,52,000
Monika 2,40,000 - | Furniture 1,14,000 | 91,500
Sanika 3,60,000 - | Vehicle 75,0001 81,750
Vaishali 2,10,000 | Stocks 1,49,700 | 1,98,000
Sakshi 2,10,000 | Investments 42,000 -
Creditors 1,50,000 | 2,50,500 | Debtors 1,57,500 | 1,56,750
Bills Payable - | 1,09,500 | Banks 16,800 -
7,50,000 | 7,80,000 | 7,50,000 | 7,80,000

The new firm take over the old firm’s assets as under:
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e, e
Particulars M/s M—S(—R;W M/s \;2 ()O(S))
Stocks 1,35,000 L e
Vehicles 60,000 60,000
Furniture 1,05,000 84, 50
Land 3,75,000 4,95,(()) A

| Goodwill 1,20,000 90,0

iabilities at book values.
Monika to take over Investments for Rs. 36,000. Other Assets and Liabilities a
You are required to:

a) Caleulate the Purchase Consideration k d Sanika
b) Prepare necessary ledger Accounts in the books of M/s Monika and Sa

OR

Q.N0.4. Vaibhav and Kunal were carrying on business of supply of hardware as sole traders. Their Balance
Sheets as on 31*' March, 2023 are given below:

Liabilities Vaibhay | Kunal Assets Vaibhav KunaIT
Rs. Rs. RS. Rs.ﬁ‘

Bills Payable 50,000 | 40,000 | Fixed Assets 40,000 50,000

Bank Overdraft 25,000 - | Stock 50,000 25,000

Capital A/c 75,000 | 1,00,000 | Book Debts 60,000 | 55,000

. Cash Balance - 10,000

1,50,000 | 1,40,000 1,50,000 | 1,40,000

Both the parties decided to amal

gamate their business and form a new partnership firm under the name of
M/s jay on 1*' April,2023. The terms of amalgamation were as follows:

L. Fixed assets were to be reduced by 10%.

2. Stock of Mr. Vaibhav to be reduced by

20% and that of Kunal increased by 10%.
3. A reserve for 2%

to be created against book debts.
4. Both the parties to be credited with goodwill of Rs. 25,000 each.
5. The bank overdraft of Mr. Vaibhav is to be paid by him.

You are required to prepare necessary Ledger Accounts in the books of Vaibhav and Kunal.

Q.No.5. P, Q and R were partners sharing profits and losses in t

he ratio of 3:2:1 respectively. The Balance
Sheet of the firm as on 3% December, 2023 was as under:

[15M]
Balance Sheets as on 31 March, 2023
Liabilities Amount | Assets Amount
Sundry Creditors 6,000 | Cash and Bank 4.400
General Reserve 5,400 Sundry Debtors 15’000
Capital Accounts: Stock 12‘000
P 22,500 | Furniture 9’0[)()
Q 15,000 | Plant and Machine ’
R 7,500 Y 1000
[ 56,400 | 56,400
The partners of the firm decided to dissolve the fim and to form g Limited Com Th any took
over the business of the firm on the above date subject to the followmg adjustme i’a“)’ e
I. The assets are transferred to New Company at followin value o
S -
Plant and Machinery Rs. 20,000, : Debtors Rs. o000, Stock s, 10.00)
2. Furniture was sold at Rs. 8,000.

3. The new company valued the G
4. The creditors of the firm are to

5. Realisation Expenses amounted to Rs.

600.
"~ 6. Purchases consideration is to

be given in the form of 3 600 E

quity shares of Rs. 10 each and balance if
Prepare necessary ledger accounts in the books of firm and show 1|

OR

1¢ Working of purchases consideration-
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Q.No.5. Yash, Harsh and Jay were partners sharing Profit and Losses in the ratio of 3:2:1. Their Balance
as on 3 1* March, 2023 was as follows:

[15M]
Balance Sheet as on 31* March, 2023
Liabilities Amount | Assets Amount
Capital Accounts: Land and Building 42,000
Yash 50,000 | Plant and Machinery 30,000
Harsh 20,000 | Sundry Debtors 44,000
Jay 30,000 | Stock 26,000
General Reserve 24,000 | Furniture 10,000
Sundry Creditors 20,000 | Cash 6,000
Bills Payable 12,000
Outstanding Expenses 2,000
1,58,000 1,58,000

The partners agreed to sell their business to a limited company. The company to take over the assets at the

valuation shown below:
Land and Building
Plant and Machinery
Sundry Debtors
Stock
Furniture
Goodwill

Rs.45,000
Rs.25,000
Rs.40,000
Rs.20,000
Rs.12,000
Rs.20,000

The company also agreed to pay the Bills Payable which were agreed at Rs. 10,000. The Limited
Company paid Rs. 46,000 in cash and the balance in Equity shares @ Rs.1 each.

The Creditors were paid by the firm at a discount of 2.50% and outstanding expenses were paid in full.
The Realisation Expenses amounted to Rs. 3,500.
Prepare Realisation A/c, Partners Capital A/c, Cash Alc, Limited Company A/c, Shares in Limited
Company A/c and show calculation of Purchases Consideration.

Q.No.6. Short Notes (Any Four)
1) Partnership deed
2) Piecemeal Distribution
3) Order of Payments
4) Purchases Consideration
5) Realisation Account

6) Amalgamation V/S Conversion

[20M)
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Tale Vibhag Shikshan Prasarak Mandal’s
D.G.Tatkare Arts and Commerce College, Tala, Raigad.

Sem III
Class: S.Y.B.Com.

: Time: 3 Hours
Subject: Management Accounting Date: 28/10 /2023

Note (1) Al questions are compulsory.

(2) Figures to the right indicate full marks.

Q.1 a. Match the following.(10)
1. Pay Back Period
2. Pay Back Profitability

(a) Current Assets

(b) Cumulative Net Profit after tax/ No. of
years of useful life of machine

(c) Capital Gearing Ratio

3. The average profit for computing the
average rate of return from a new
| machine

4. The average capital for computing the
average rate of return from a new
machine

5. Gross Working Capital

(d) (Net Cost of machine /2 ) + Salvage
Value of machine + Initial Working Capital

(e) the period a project takes to recover
its initial cash outflow

(f) Owners or managers of the concern

6. Net Working Capital

itself
7. Leverage Ratio (9) Trend Percentage
8. Liquidity Ratio (h) Current Ratio
9. Internal Analysis (i) Cost of Assets + Installation Expenses
— Salvage + Working Capital ‘
10. Horizontal Analysis (j) Current Assets- Current Liabilities
(k) Total cash inflows less cost of
investment

b) State True or False (Any 10) (10)

=

Goodwill is shown under “Application of Funds” in the vertical Balanpe Sheet. .
2. Common-size analysis expresses items in the balance sheet as an index relative to
the base year. . . .
Liquidity and efficiency are used synonymously in ratio analysis. ‘
Ratio analysis is a tool for analyzing the financial statements of any enterprise.
Working Capital estimation involves the estimation of all of a firm's assets and
6 :Ebttr::él the greater firm’s current assets relative to its short term-obligations, the
: be?ter ablé it will be to pay its bills as they come true. ey
7  The NPV method of evaluating projects gives more weightage to cash flows in
' flows in near future. ' . .
fu;ure t:g:r:;’n‘;afat:e of return of analyzing capital budgeting decisions measures the
8. The ac annual rate of return from using the asset over its entire life. s
et Ay e Rate of Return of a project is more than 1, it should be accer nie ts
i A\;gr: gconcerning cash flows of an enterpfise is useful in orden_' c:g evalu
10, !nfom;a Ioﬁnancing and operating activities during the reporting ?e?h < orking capita
lnVe'sdmgt"o helps to judge the quantum of inventories in relation to
11. Liquid rati

of the business. S
12. Coverage means the availability o

as@

f profits for debt servicing.
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Q.2 Prepare Common Sizci3 :
Income Statement as on

ncome Sta
st March, 2022

tement of Alpesh Ltd. From the fo”OWin ‘

Rs m
iculars

Less, Cost of Goods Sold 4,00,000
-Opening Stock 12,00,000
-Purchases 2,50,000
-Wages 2,50,000
-Factory Overheads 21,00,000

6,00,000 15-00.000
Less: Closing Stock 5‘00‘000
Gross Profit
Less: Operating Expenses 1,40,000
(a)Administrative Expenses 50.000
(b) Selling Expenses 20000 210 00
(c) Finance Expenses ' 2.90,000
Operating Profit WY,
Add: Non-Operating Income 50,000
Less: Non-Operating Expenses 20,000
Net Profit Before Tax 3,20,000

\‘H

Q.2 Calculate Trend Percentage from the fo
statements of M/S Vandana Ltd., after arran

OR

ging

llowing information extracted from f;

in Vertical Form.

Balance Sheet as on 315 March......
Particulars 2018 Rs. 2019 Rs, 2020 Rs,
ERRR
Assets:
Fixed Assets 43,200 45,360 54,000
Igvestments 3600 1800 3600
urrent Assets 48,600 60,408 70,380
Liabilities: — 25,400 il i
:haLeLcapita' 22,200 61,200 73,800
ol oA ; 10,800 10,800 14'580
% 32,400 35'568 39,600
\% 107,568 [ 127980 |
Income Statement R
2ents for ¢
Particularg 2()18he far endeq 31st March...........
Lm i Rs. 2019 Rs 2020 Rs.
l(.;e;(s)s: Cost of Saleg 301300 44,000 o
SS Margin At 088 36,000 36,000
' 8,000 12,000
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Less: Operating 4000

Expenses G 3000

Operating Profit 6000 6000 8400
Q.3.

M/sChetanLimited (15)
BalanceSheetason 31stMarch2019
: Liabilities AmountRs. Assets AmountRs.

EquityShare Capital 1,00,000 | Machinery 2,96,000
General Reserve 70,000 Investments 1,12,000
10% Preference Capital 1,80,000 | Stock in Trade 1,01,000
15% Debentures 1,20,000 | Bills Receivable 20,000
Trade Payable 1,22,000 | Trade Receivable 49,000
Bank Overdraft 20,000 Cash and Bank 38,000
Provision for Tax 18,000 Profit and Loss A/C 14,000
Total 6,30,000 6,30,000

Sales for the year Rs.7, 00,000, Gross Profit Rate-25% and Opening Stock Rs. 1, 09,000.
Profit before Tax for the year ending 31.03.2019 is Rs. 2, 10,000.
You are required to compute the following ratios and comment on Current Ratio.

1. Current Ratio 2 Acid Test Ratio
3. Stock Turnover Ratio 4. Capital Gearing Ratio
5. Proprietary Ratio 6 Debt Equity Ratio (Debt/ Net Worth )

7 Return on Capital Employed
OR

Q.3 The summarized final accounts of two companies are as follows:

Balance Sheet

[ Liabilities Rekha Surekha Assets Rekha | Surekha
Ltd Rs. Ltd Rs. 1L;<: %30 létéial?)%
i 000 Fixed Assets 21, ,
Shars Capts igggg gg:ZOO Current Assets 1,25,400 | 1,03,400
Res‘i/w = 22.000 22,000 | Less: Current 93,500 | 55,000
Debzn(t,ures ’ Liabilities - -
4,52,900 | 1,45.200 | 1,52,900 | 1,45,
l__._——————-—‘—“‘ )

Revenue Statement for the year

. Rekha Ltd Rs. Surekha Ltd Rs.
Particulars 3.30,000 fggggg
Sales 37,600 98,
Less: Cost of Sales — 29')2';100 66.000
Gross Profit 63,800 44,000
Less: Operating Expenses 8600 22.000
Net Profit before Tax __——_——1—%192__—'__ 15;2;4&)
Less: Tax 16,500 .
Profit after Tax gso0 | 6600
Less: Dividend Paid ——""2700 6160
| Retained Eaming _—————————

You are required to calculate the following ratios
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Proprietory Ratio

Capital Gearing Ratio

Gross Profit Ratio

Operating Ratio

Return on Capital Employed Ratio
Expenses Ratio

Net Profit Ratio

NoOGOAWN =

Q.4 M/s Sumit Limited plans to produce 19,000 units during the year 2018-19 ang (15)
to sell them for Rs. 150perunitcost structureof the product is:

RawMaterial 60%
Labour 10%
Overheads 10%
— 80%
Profit 20%
Sellingprice 100%

Furtherd etaflsareavailablefortheyear201 8-19

1. Rawmaterial equivalent to1 month supplytostore in thegodown
. Productionprocesstakes Tmonth

. Finished goodsequalto 3months

~NO A WN
=i
3
(R
o
Q
S
ke
o
<
3
@
=
z
0
«Q
@
173

OR

Particular CostPer |
RawMaterials : COHRs.
DirectlLaboyr T
FactoryOverheads 150' i
Selling And 9
DistributionOverheads b

\

\—{\80__

Additionallnformation:
a) Sellingprice Rs.
bg Rawmaterialinst
c Creditallowedb i

YSuppliers.
d) ExpgctedCashBalaﬁge?friss%verag
e) Credltallowedtocuso 000

f

E; Finisheq goods;

i) Debtorsaret
i . ev
)] Allactwitiesaree ea e

1.000per ynjt
Ock-averg
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Q.5. Reyansh & Co. Ltd has
under consideration, The co

Rs.2, 00,000 to invest. The following proposal are (15)
st of capital for the company is estimated to be 15 per cent.

Project | iniial Outlay (Rs.) [Annual Cash Flow Life of Project
[P R A T | (Rs.) (Years)
B ———— 1.00,000 25,,000 10
C 70,000 20,000 8
30,000 6000 20
2 50,000 15,000 10
L 50,000 12,000 20

Rank the above projects on the basis of-

1. Pay Back Period

2. Net Present Value

3. Profitability Index

l:;i/sent Value of annuity of Rs. 1 received in steady stream discounted at the rate of
0.

8 years =4.6586
10 years = 5.1790
20 years = 6.3345

OR

Q.5 Swapnali Co.Ltd. is considering to select a machine out of two mutually exclusive

machines. The company's cost of capital is 12 percent. Other information relating to both
machines is as follows: '

Particulars Machine | Machine ||
Cost of Machine Rs. 15,00,000 Rs. 20,00,000
Expected Life 5 Years 5 Years
Annual Cash Flow Rs. 5,27,500 Rs.7,32,500

You are required to calculate: (1) Payback Period (2) Net Present Value

(3) Profitability Index

The present value factors of Rs. 1 @ 12 % are as follows:

Years 1 2 3 4 5

PV factor @12% 0.893 0.797 0.712 0.636 0.567
Q.6 Answerthefollowing.(20) o | ‘
A. ' Explainpayback periodand profitabilityindexmethod ofcapital budgeting.
B DistinguishbetweenfinancialaccountingandManagementAccounting

OR
following.
Attempt anyFOURofthe

?)'6. FunctionsofManagementAccountant
(i) NetPresenthlue
(i) Combinedratios "
i GrossWorkingCapital -~~~
?\7)) CurrentLiabiIitiesandquckLlabmtles
(vi) Operatingexpenses
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