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Class: SYBCOM SEM-1V

Tale Vibhag Shikshan Prasarak Mandal’s

D.G.Tatkare Arts and Commerce College, Tala, Raigad.
Date: 11/04/2023

Sub: ACCOUNTANCY AND FINANCIAL MANAGEMENT-IV Marks: 100

Time: 3 Hours

Note: a) All questions are compulsory. b) Right hand numbers show marks.

Q. 1. a) Choose Correct Options: 10

[

6.

means proportionate distribution of shares available for allotment among the

applicants for shares.
a) Partial Allotment b) Pro-rata Allotment ¢) Combination Allotment d) None of the above

As per Section 39(2) of the Companies Act 2013, application money must be at least ....... Yo
of the face value of shares.

a)5S b)10c¢)15d) 20

Il debentures are to be redeemed at their face value, they are said to be redeemable at
a) premiumb) discount ¢) pard) none of the above

Rate of interest on debenture is ...........

a) Muctuatingb) vary from year to year ¢) fixedd) depends on Debenture Trust Deed

CRR®, icivincsniinssanpmnns

a) NV of RP Shares Redeemed Less Proceeds of New Shares Issue

b) NV of RP Shares Redeemed Less Divisible Profits

¢) NV of RP Shares Redeemed d) Proceed of new Share [ssue

FFor computing pre-incorporation profits, Depreciation........ ...

a) is treated as pre-incorporation expenditure b) is treated as post-incorporation expenditure
¢) is allocated in time ratio d) is allocated in sales ratio

The premium payable on the redemption of debentures is...............

a) Written off from the accumulated profits b) Written off from the capital profits

¢) Not to be written off at all d) None of the above

Profit on forfeiture of redeemable pref. shares is credited to ...............

a) Capital Reserve A/C b) Capital Redemption Reserve

¢) Profit & Loss A/C d) General Reserve A/C

[ pref. shares are redeemed at premium, such premium may be provided outof ........._ . .
a) Profit& loss account b) proceeds of fresh issue of shares

¢) Forfeited Shares A/C d) Capital Redemption Reserve Account

10. Shares are issued ..................

a) forcash only b) on credit only c) for cash or for consideration other than cash
b) d) for consideration other than cash only

b) State True or false 10

1)
2)
3)
4)

3)
6)

A One person Company may be public company limited by shares.

Debentures cannot be redeemed during the lifetime of the company.

Premium on redemption of preference shares can be met out of security premium account.
Profit on sale of debenture redemption reserve investments in the fiest instance is credited to
General Reserve.

Il sales is not given, gross profit should be allocated in the equally.
A stock has no nominal value.



7) Securities Premium A/C and Premium on Redemption of Debentures A/c have the same

meaning.
8) A company can redeem only fully paid preference shares.
9) Convertible debentures are those that can be converted to cash at any time.
10) Loss prior to incorporation is charged to profit and loss account.

Q.2 The Balance Sheet of Akansha Ltd. As 31-3-2019 is as follows:
Summary Balance Sheet as at 31-3-2019

| Particulars Rs. Particulars Rs.
SHARE CAPITAL Sundry Assets 17,00,000
Authorised
1,50,000 Equity Shares of Rs.10 cach 15,00,000

Issued, Subscribed and Paid Up

80,000 Equity Shares of Rs.7.50 each
called up and paid up 6,00,000
Reserve and Surplus:
Capital Redemption Reserve

Plant Revaluation Reserve 1,50,000
Securities Premium 20,000
Development Rebate Reserve 1,50,000
Investment Allowance Reserve 2,30,000
General Reserve 2,50,000
3,00,000
Total 17,00,000 | Total 17,00,000

The company wanted to issue bonus shares to its shareholders at the rate of one share for every two
shares held. Necessary resolutions were passed, requisite legal requirements were complied with.

a) You are required to give effect to the proposal by passing journal entries in the books of
Akansha Ltd.
b) Show the amended Balance Sheet

OR

Q.2 From the following ledger balances of Sandeep Co. Ltd, prepare the Balance Sheet of the
company ason 31* March 2022 as per Schedule III of the Companies Act.

[ Particulars Rs. Particulars Rs
Equity Share Capital 26,00,000 | Advances to employees 1.50 600
General Reserve 30,000 | Discount on issue of Debentures 12 ;00
2% Debenture 7,00,000 | (unwritten off) ’
Land and Building 15,54,970 | Tools and Equipment 3.75.000
Goodwill 10,00,000 | Debtors l’38‘520
Bank Overdraft 2,45,100 | Cash at Bank 1.57 160
Provision for tax 82,000 | Stores and Spares 1.77.800
Prepaid Insurance 25,000 | Profit & Loss A/C (Credit) 2 1.490
Mutual Fund Investment 1,68,000 | Bills Receivable 4 4,600
[nterest Payable 32,400 | Sundry Creditors 92‘560

Q.3 Following is the Balance Sheet of Bhaskar Ltd. As at 31-3-2021,

Liabilities Rs. Assets
30,000 Preference Shares of Rs.10 each Fixed Assets 4 S%S(.)()O
3,00,000 o
Less: Calls in Arrears 25,000 2,75,000




?3%200 lE'c{]uily Shares of Rs. 10 each 4,00,000 Investments 5,00,000

e (;:crz;) ay;c,:j:;vc 2,00,000 | Stock and Dcbtors 2:00:000

L 3,25,000 Cash and Bank 50,000
12,00,000 | Total 12,00,000

On lh? above date the preference shares are redeemed. Calls in arrears were recovered in full and
Sl.lle(':lCnl number of Equity Shares of Rs. 10 each are issued at a premium of 50% afler us‘in
dIVSS’lt)kf profits. For the purpose of making payment of Preference Sharcholders, bank ovcr(iraﬁ
facility is arranged to the extent necessary so as to leave cash and bank balance at Rs 30,000. You
are required to pass necessary journal entries and show the Balance Sheet after rcdcmpt'ion.‘ .

OR

Q.3The summarised Balance Sheet of ST Ltd. As on 31-3-2020 was as follows:15

Liabilities Rs. Asscts Rs
Share Capilal: Fixed Assets 4,00 OOO.
Authorised: Investments 1100.000
50,000 Equity Shares of Rs.10 each 5,00,000 | Cash at Bank 7,50'000
8% 2,000 Redecmable Preference e
Shares of R.100 each 2,00,000

[ssucd and Paid Up:
40,000 Equity Shares of Rs.10 cach, | 4,00,000
fully paid up 1,00,000
8% 1,000 Redeemable Preference
Shares of R.100 each [ully paid up

T’rofil and Loss A/c 90,000
General Reserve 50,000
Sundry Creditors (,10,000

On 1-4-2020 Preference Shares were redeemed at 10%. You are required to pass the Journal Entries

and prepare the Balance Sheet after redemption.
Q.4Company gave notice of its intension to redeem its outstanding Rs.4, 00,000. 15
12% Debenture Stock at rs.102 percent, and offered theholders the following options:

To apply the redemption money for subscribing:
a) 8% Cumulative Preference Shares of Rs.20 each at rs.22.50 per share.

b) 10% Debenture Stock at 96 percent.
¢) To have their holding redeemed for cash.
Holders of Rs.1,71,000 stock accepted the proposal (a)

Holders of Rs.1,44,000 stock accepted the proposal (b)

And the remaining stock holders accepted the proposal (c)

Pass the journal entries to record the above transactions. Requirements of depositing or

investing the amount at the beginning of the year may be ignored.

OR

Q.4Hindustan Manufacturing Limited has 6,000, 8% of debentures of Rs.100 each due to redemption
31, 2021. Debenture Redemption Reserve has a

in four equal annual instalments starting from March 3
balance of Rs. 70,000 on that date. Record necessary journal entries. The company complied with the

. . ~nth .
requirements with respect to investment made in Government Securities on 30" April 2020.

Q.5.%A™ Co. Ltd. was incorporated on May 1, 2017, 10 take over business of “X™ Co.Ltd. 15




as a going concern from January 1, 2017. The profit and loss

31,2017 is as follows:

ANEMI NI IoN IS AT ATHT T TR

account for the year ending December

— . Rs. |
Particulars Rs. Particulars 1755.000
Rent and taxes 12,000 Gross Profit e~
Insurance 3,000

Electricity Charges 2,400

Salaries 36,000

Director’s fee 4,600

Commission 6,000 —
Advertisement 4,000

Discount 3,500

Office expenses 7,500

Carriage 3,000

Bank Charges 1,500

Preliminary expenses 6,500

Bad Debts 2,000

Interest on Loan 3,000

Net Profit 60,000

Total 1,535,000 | Total 1,55,000

The total turnover for the year ending December 31, 2017 was Rs.5,00,000 divided into Rs.1,50,000

for the period upto May 1, 2017 and Rs.3,50,000 for the remaining period. Ascertain the profits
carncd prior to incorporation of the company.

Q.5 Aradhya Ltd was incorporated to take over the running business of M

OR

(
athur Bros w.e.f. I°

April,2018.The company was incorporated on 1* August, 2018 and it commenced its business on 1™

October, 2018. The following information was available from the books of accounts which

were
closed on 31™ March,2019.
Particulars
Rs. ]
Gross Profit _S 3 5[55000
Less: Office Salaries ok
1,35,000 .
Office Expenses
. 45,000
Travelling Expenses 24,600
Office Rent 48'00
Salesman’s Commission 24v5 0
Depreciation »300
Net Profit 10,500 | 2,87,600
Other Information: x] 62,400

1) Sales were Rs.2,50,000 p.m. during pre-incorporation
were Rs.35,00,000. The sales arose evenly throughout tt
2) Office rent was Rs.42,000 p.a. It became Rs.54,000 pa

of business.

sales staff.

stafT.

Prepare Statement of Profit and Loss for the
form showing profit or loss during the pre-

separately.

3) Travelling expenses included Rs. 3600 incurred b

Y the office staff and (he balance by the

4) Depreciation included Rs.3000 for the assets ac
5) Salaries included Partner’s salaries Rs. 30,000

quired in post-
while the rem

the year endeq 31
Incorporation period

period, while total sales for the year
'€ concerned period.

- from the date of the commencement »

(ncorporated period.
aling salary was for the office

March,2019 in the columnar
and post-incorporation period



Q.6 Short Note (Any 4)

1) Partnership VS Public Limited Company
2) Right [ssue of Shares

3) Types of Preference Shares

4) ESCROW Account

5) Division of Income and Expenses in Pre and Post [ncorporation Profit
6) Forfeiture of Shares

20
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