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University of Mumbai
Tale Vibhag Shikshan Prasarak Mandal’s
D. G. Tatkare Arts and Commerce College, Tala
S.Y.B.Com — SEM-1V Regular & ATKT Examination — March 2025

——

Subject: Accountancy & Financial Management Date: 11/03/2025
Time: 8.30 am To 11.30 am Marks: 100

m—

Note 1. All Questions are Compulsory 2. Right hand side number shows Marks
). No.1 A) The Following Statements are True or False. [10M]
1) A Public Company must have minimum paid up capital of five Lakh Rupees and above.
2) A Notice of 21 days is must for the payment of Calls on Shares.
3) Interest on Debenture is payable only when company earns profits.
4) The Balance of Debenture is transferred to liabilities side of Balance Sheet.

5) Capital Redemption Reserve amount can be utilized for writing off share issue expenses.

6) Redemption of redeemable preference shares can be made only out of the proceeds of fresh issue
of equity shares.

7) Profit on sale of debenture redemption reserve investments in the first instance is credited to
General Reserve.

8) A debenture holder can get his money back only at the liquidation of the company.

9) Profit after incorporation in transferred to profit and loss A/c.

10) Preliminary expenses must be apportioned on time basis to the pre-incorporation and post-
incorporation periods.
). Choose the correct options and rewrite complete sentences [10M]

1) Profit on re-issue of shares is transferred to ..........

a) Profit and Loss A/C b) General Reserve c¢) Capital Redemption Reserve d) Capital Reserve

2) Called up Capital Less Calls-in-Arrears is equal to
a) Authorised Capital b) Subscribed Capital ~ c) Reserve Capital d) Paid-up Capital

3) Interest on Debentures is Calculated on its ........
a) Face Value b) Value payable on redemption ¢) Market Value d) Issue Price

4) In the balance sheet of a company, Debenture Premium is shown under .........
a) Share Capital b) Secured Loans ¢) Unsecured Loans d) Reserves and Surplus

5) Profit on forfeiture of redeemable pref. shqres is credited to
2) Capital Reserve A/c  b) Capital Redemption Reserve Afe
¢) Profit and Loss A/c  ¢) General Reserve A/c

6) Balance of Capital Redemption Reserve Account is show under Liabilities side of the balance sheet under-
a) Share Capital b) Secured Loan ¢) Reserve and Surplus d) current Liabilities

7) Till the date of redemption of debenturcs ‘Premium on Redemption of Debentures appears on the
a) Assets side of balance sheet  b) Credit side of Profit & Loss A/c
¢) Liabilitics side of balance sheet d) none of the above

8) When debentures are redeemed out of profits, an amount equal to the nominal value of debentures

Tedeemed should be transferred to...... .
3) Capital Reserve Account b) Capital Redemption Reserve Account
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s Account
¢) General Reserve Account d) Profit and Los

; n Debenture is . s
9) For computing pre-incorporation prqﬁts, Interest 0 % e i pOSF-lllcorp]()ratloll expendimrﬁ
ag I\rl(l:ated zs'pre-:pco;%?:;ion g d) Allocate 11 ratio of Sales
c ocated in ratio of ti |
ions by company 15 .
b) Treated as post-incorporation expey, dite
d) Allocate in ratio of Sales

: jat
10) For computing pre-incorporation profits, Appropt’
a) Treated as pre-incorporation expenditure
¢) Allocated in ratio of time

Q.No.2. Veer Enterprises Ltd. Issued 1,200 6% Debentures of Rs. 100 each on Sf:ptember |

redeemable at a premium of 7% as ugic;/:l s 100 Debentures

On March 31, 2023 400 Debentures
On March 31, 2024 400 Debentures
The Board of Directors has also decided to transfer the requircd amount to De.benturle quem?n onR
in four equal annual instalments starting with March, 2018. Record nf:cesszlllry {)lou;na entries. Ignore
for intercst. Investments as required by law was made in fixed deposit of the bank.
OR
Q.No2. Arti Enterpriscs Ltd. Issued 35,000, 6.5% Debentures of Rs.100 each on October 1, 2009 rede
in five annual instalments starting with March 31, 2013. The Board decides to tran§fer to Dch
Redemption Reserve Rs. 50,000 and Rs. 4,00,000 on March 31.2010 and 2011 respectively and b
required to be transferred to Debenture Redemption Reserve on March 31, 2012. Record necessary J

entrics. Ignore entries for payment of interest. Investment as required by law was made in fixed deposit
bank.

QNo.3 M/s Nimish Pvt. Ltd. Was incorporated on 1* August, 2016 to take over the business of Mr, Chi

with effect from 1% April, 2016. The following profit and loss account was prepared for the year ende

March, 2017 [
Particulars Rs. Particulars Rs.
To Office Salaries 24,000 | By Gross Profit 1,00,000
To Chinmay’s Salary 2,000 | By Share Transfer Fees 2,000
To Advertisement 18,000
To Printing and Stationery 1,500
To Traveling Expenses 4,000
To Office Rent 9,600
To Electricity Charges 5,100
To Director’s Fees 1,200
To Auditor’s Fees 600
To Bad Debts 1,200
To Commission on Sales 7,000
To Preliminary Expenses 2,000
To Debenture Interest 2,300
To Interest on Capital 800
To Depreciation 2,100
To Net Profit 20,600
1,02,000
Additional Information: MMM

1. Total sales for the year amounted to Rs. 8,00,00

: - 0 arose even|
recorded an 1NCreasc of two-third per month durin

Y per mo t -00. eaf'
g the rest of { nth upto 30-09-2016 wher

he period.
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office Rent was paid oRs. 8,400 p.a upto 30 September, 2016 and thereafter, it was paid @ Rs. 10,8,00
a. .
‘Traveling Expenses include Rs. 1,600 towards sales promotion. The balance of the traveling expenses are
xed in the nature.

‘Bad Debts written off were: a) A debt of Rs. 400 taken over form the vendor. b) A debt of Rs. 800 in respect
f goods sold in September, 2016.

“Mr. Chinmay agreed to get his accounts audited

_Depreciation includes Rs 600 for assets acquired in the post incorporation period.

_Allocate other expenses and income in an appropriate manner.

repare Statement of Profit and Loss showing scparately Pre-incorporation and Post-incorporation Profits for
e year ended 31-03-2017.

OR
).No.3: Veekay Private Ltd was incorporated on 1% August, 2016. This company agreed to take over business
fM/s. Jay vijay and company as going concemn, effective form 1% April, 2016. The agreement also provided
1t vendors are entitled to 60% of profits or loss, if any for period upto 1 August, 2016. The profit and loss

ccount for year ended 31% March, 2017 is: [15M]

Particulars Rs. Particulars Rs.

To Stock 30,000 | By Sales 3,00,000

To Materials consumed 1,20,000 | By Stock 42,000
To Wage 30,000
To Factory Expenses 42,000
To Gross Profit 1,20,000

3,42,000 3,42,000

To Salarics 30,000 | By Gross Profit 1,20,000

To Rent 9,000 | By Profit on sale of Investment 20,000
To Office Expenses 6,000
To Sales Commission 15,0600
To Bad Debts 5,000
To Director Fees 8,000
To Depreciation 18,000
To Debentures Interest 8,000
To Interest to Vendor 6,000
To Net Profit 35,000

1,40,000 1,40,000

Additional Information: ) :
L. Monthly Sales for October 2016 to March, 2017 is 150% of monthly sales for April, 2016 to September,

2016,
2. Bad debt is in respect of sales effected two ycars ago.
3. Investment was sold on 1% November, 2016. .
Consideration to Vendors was paid on 1% Octobet, : .
-Rent wag increased from Rs. 500 per month to Rs. 1,000 per month effective from 1* October, 2016.

"pare Statement of Profit and Loss.

N4, From the following ledger balances of Sunshine Co. Ltd., prepare the Balance Sheet of the comp

) any
o031 March, 2017 as per Schedule I1I of the Companies Adt. [15M]
P;rticulars Rs. Particulars Rs.
— | < e
Equity Share Capital 26,00,000 Afivance to EI.IIPIO)CFSD s 1,50,000
General R plerode 30,000 Dlscogm on issue of Debentures
12% Debenture 7,00,000 | (unwritten 9( N 12,500
Land & Buildin 15,54,970 Ug?hi‘ﬂili‘l”'l"“c“' 3,75,000

e
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1,38,520

1,57,160
1,77,800
21,490
44,600
92,560

Goodwill 10,00,000 Debltorts Bank

Bank Overdraft 2,45,100 | €81 &7 pares
Provision for Tax 82,000 Stores& L(I))SS A/e (Cr)
Prepaid Insurance 25,000 | P r.Oﬂt eivable
Mutual Fund Investments 1,68,000 ol Re(cj editors
Interest payable 32,400 Sg;gry :

- 00, 7
Q.N0.4. On April 2010 Nikhil Jain and Co. Ltd issued 1,00,00,0

discount of 4% redeemable after 5 Years at a premium of %
Dcbenture and writing off loss on issue Debentures account.

Q.No.5. Fortune Ltd. redeems its fully paid Preferen
fresh issues of 5000 equity Shares of Rs. 10 each a

9 debentures of Rs. 100 eac

6% . Record Necessary Journal Entries for ig
lso Prepare loss on issue of Debenture ac

ce Shares at a Premium of 20%. For this Purpose it
t a par and Sales its investments at a loss of 5%. (

date of redemption of preference shares thc company’s balance sheet stood as under |
Liabilities Rs. | Assets Lo
Equity shares capital Rs. 10 cach 8,00,000 | Fixed Assets 21,00,000
Redeemable Preference Shares Capital Investment 4,00,000
Rs. 100 each fully paid-up 4,00,000 | Bank and Cash 2,00,000
Redeemable Preference Sharcs Capital Other Current Assets 3,00,000
Rs. 100 each Partly paid-up 2,00,000
Capital Redemption Reserve 2,00,000
Profit and Loss Account 6,00,000
Current Liabilities 8,00,000
30,00,000 30,00,000
Prepare Journal Entries and Balance sheet
OR
Q.No.5. From the following balance Sheet of Bhaskar Ltd. as at 31 March 2024 [
Liabilities Rs. :
30,000 Preference shares Rs. 10 each 3,00,000 Fixed :;Z::s 4 ?05'000
Less: Calls in Arrears 25,000 | 2,75,000 Investment 5’00,000
40,000 Equity Shares of Rs. 10 cach 4,00,000 | Bank ¥
General Reserve 2’ 0 0’000 i ank and Cash 50,000
Trade Payable 3:25:000 tock and Debtors 2,00,000
On the above date the Preference Share arc rcdeenned.u,oo‘ooo 12,00,000

no of cquity shares of Rs. 10 each are issued at a Premi
of making payment of preference sharcholders, Bank 0
as to lcave cash and bank balance at Rs. 30,000. Yo
the Balance sheet after redemption.

verdraft facility is
uare required o pass

Q.No.6. Short Notes (Any Four)
1) Profit Prior to Incorporation
3) Divisible Profits
5) Issuc of Debentures

) Bonug Shareg
6) Escrow ACCOum
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um of 50% after using divisible profit. For the pu
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